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DIGEST:

GAO lacks jurisdiction to review the award of
a contract under a grant by the Legal Services
Corporation, since the Corporation is not an
agency or establishment of the Government sub-

ject to GAO's accounts settlement authority.

3 - Tann, Brown & Company, Ltd. (Tann) objects to the
award of a contract by the East Mississippi Legal Serv-
ices Corporation (EMLS) to audit EMLS's fiscal year 1981
accounts. EMLS receives substantial grant funds from
the Legal Services Corporation pursuant to the Legal
Services Corporation Act of 1974, 42 U.S.C. §§ 2996-2996L
(1976). The audit apparently is needed to satisfy the
annual financial audit requirement of 42 U.S.C. § 2996h
(c)(l). Tann contends that it submitted the best proposal
under EMLS's solicitation for the audit services.

We will not consider the matter.

Our Office's review of complaints by prospective
contractors against contract awards by grantees is based
on our statutory obligation and authority under 31 U.S.C.
§ 53 to investigate the receipt, disbursement, and appli-
cation of Federal funds. See The Montana Energy and
MHD Research and Development Institute, Inc., B-199604,
August 12, 1980, 80-2 CPD 110. A necessary requirement
to our review is that the grantor be a Federal agency
whose accounts are subject to settlement by our Office
under 31 U.S.C. §§ 71 and 74.

, The statute creating the Legal Services Corporation
provides, however, that "Except as otherwise specifically
provided * * *, the Corporation shall not be considered
a department, agency or instrumentality of the Federal
Government." 42 U.S.C. § 2996d(e)(1). Thus, the Legal
Services Corporation is not subject to our accounts set-
tlement authority. See B-202116, May 1, 1981, 60 Comp.
Gen. . Accordingly, it would serve no useful purpose
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for our Office to review complaints against the awards
of contracts under grants by the Legal Services Corporation.

The matter is dismissed.

Harry R. Van Cleve
Acting General Counsel




